Statement of H.E. Mr. Luiz Inacio Lula da Silva, President of Brazil, in the meeting between G8 countries and Heads of State and Government of Brazil, China, India, Mexico, Republic of Congo and South Africa
Saint-Petersburg, 17 July 2006
WTO NEGOTIATIONS
Dear Colleagues,
The negotiations of the WTO Development Agenda are in a crisis. It is not a technical crisis. It is a political crisis. It is a crisis due to lack of leadership. It is therefore absolutely appropriate that we discuss this issue here. After all, this is why - and not only to produce formal declarations - the main leaders of the developed and developing world are supposed to meet.
What is at stake in these negotiations is not merely a handful of trade concessions. At stake is the very future of economic multilateralism, with obvious social and political repercussions .
Perhaps many do not remember that the Doha Round was launched shortly after 9/11, in a time of deep distress, when countries - rich and poor -joined forces in the fight against the scourge of terrorism. Not only its most tragic features, like the attacks themselves, but also its deepest roots: extreme poverty, disease, hopelessness.
It is not by chance that almost 60 years after the creation of the GATT/WTO system the term "Development" appeared for the first

                        time in the title of a Round. This Round is not only about trade, even in the broader meaning the word has acquired in the last decades. It is, above all, about development, which means: creating conditions that allow the world's poorest populations to enjoy the progress of our times, which was often achieved at their expense.
I will not dwell on analyses that are well known to all. A simple comparison is enough to highlight the injustices in our world that the Doha Round is supposed to correct, even if partially.
In agriculture, the means of livelihood of a great part of the world's poorest populations, subsidies - which have been banned in the industrial sector for decades - continue to export hunger and poverty to less developed nations. While developed countries provide distortive support to the tune of US$ 1 billion a day, 900 million people in rural areas all over the developing world live on less than US$ 1 dollar a day.
It is absolutely false the notion that such distortions can be compensated with aid policies or trade preferences, which simply perpetuate situations of dependency. A dependency on just a few products - sometimes only one and on a few markets. Poor countries do not need favors. They need equitable conditions to fully benefit from their comparative advantages. Hence, the priority on agriculture. With its ambitious and balanced proposals, the G-20 has contributed decisively in bringing positions closer. But obviously, we are not there yet.
Many developing countries, including Brazil, have already given clear signals that they are ready to contribute to the Round with important moves in industrial goods and services, proportional to their 

            levels of development. Of course, such moves will be based on 

            bound tariffs. They will, nonetheless, have a real impact on trade 

            flows, offering new market opportunities.
However, it is utterly misleading - and unfair - to argue that progress in agriculture must be attained by means of concessions from poor countries. In fact, we all know that very few developing countries will effectively apply the formula for tariff cuts in industrial goods. The participation of these countries in the international trade is still relatively small and their contribution will never be enough to close the divide between the negotiating positions of rich countries in agriculture.
Colleagues,
Without firm political impetus and renewed instructions, our ministers will not manage to narrow the distance between current negotiating positions. We know that, in order to close the existing gap, we will need to take decisions that will displease some domestic constituencies. There is always a risk of losing popularity and votes. Critics will surely have their space in the media, but true leaders mind not only about immediate interests. They think about society as a whole, about the current and future generations. Great nations have the additional responsibility to bear in mind the impact of their decisions on less powerful countries. Also in this respect, Brazil will not shy away from its responsibilities.
A Round that merely consolidates the status quo, particularly in agriculture, will be tantamount to condemning the vast majority of 

humankind to a life of hunger and extreme poverty. Last December, our ministers took an irnportant step: to ban, forever, the use of export subsidies and other equivalent types of support. Now we have to deal with the other two pillars of negotiations in agriculture.
It is unacceptable and simplistic to argue that "my subsidies only offset the subsidies of others". The current level of subsidies is excessive, illegal and inhuman. The current expenditures with agricultural subsidies must be subject to substantial and effective cuts. I emphasize the word "effective", which is present in the Hong Kong Ministerial Declaration.
The current level of protectionism in the developed markets is also unjustified. Agricultural trade cannot remain hostage to exorbitant tariffs (some of them above 1,000%), quota restrictions, safeguards, and other trade limitations.
Tariff cuts in agriculture must be equally significant and cannot be neutralized by exceptions and managed trade. Special treatment for the specific situation of poorer countries, which face the challenges of subsistence and food security, must be acknowledged.
I am ready to instruct my minister responsible for the negotiations to show the necessary flexibility with a view to reach an ambitious and balanced outcome for the Development Round, with gains to all. I do not expect less from my colleagues gathered here. We must do what is necessary and what is fair. We all have our limitations, but we have to face them with a sense of historical responsibility.

It is not in easy times that we need leaders. True leaders step up, act and are recognized in moments of crisis. The Development Round is in a crisis. Omission is not an acceptable option.
Thank you very much.

