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UNGA PRESIDENT DEFENDS HIS OUTCOME DOCUMENT FOR CRISIS MEET
 

 By Kanaga Raja, Geneva, 13 May 2009
The draft outcome document for the forthcoming high-level conference on the world financial and economic crises and its impact on development presented by him to the General Assembly on 8 May reflected the concerns and expectations of the Heads of State, government and other high-level officials, whom he had met in his recent extensive travels, the President of the UN General Assembly, Ambassador Miguel D'Escoto Brockmann of Nicaragua said here Tuesday at a press conference.

 

Ambassador D'Escoto Brockmann was countering recent criticisms of some developed countries at the UN General Assembly, when he had presented the document.

 

Ambassador D'Escoto Brockmann has been tasked with organizing the UN High-Level Conference on the World Financial and Economic Crisis and its Impact on Development to be held at UN Headquarters in New York on 1-3 June. He had presented the first draft of the Conference outcome document to the Assembly on 8 May.

 

However, controversy arose at the Assembly meeting on 8 May over the presentation of the President's draft outcome document, with some developed countries raising concerns over the document.

 

In presenting the document at the General Assembly, the President said that he had tried his best to reflect the concerns and expectations of Heads of State, Government and other high-level officials, which he had met in his extensive travels in recent weeks, on the draft outcome document.

 

He also said that he had taken on most of the structure proposed by the facilitators, Frank Majoor of the Netherlands and Camillo Gonsalves of Saint Vincent and the Grenadines, and that nearly all of their substantive points had also been taken on board. (The facilitators had submitted a version of the draft outcome document on 6 May.)

 

However, following the President's presentation of his draft document, co-facilitator Mr Majoor of the Netherlands protested the "considerable" changes to the document in both length and substance, saying that neither of the co-facilitators had been consulted on the text circulated.

 

At the General Assembly meeting, the Czech Republic, on behalf of the European Union, expressed concern over the possible existence of other documents, and said that the present situation raised the European Union's "greatest concerns".

 The Czech position was supported by several other speakers including France, Italy and Spain, who emphasized the importance of a fully inter-governmental and transparent procedure, which had begun with the work of the facilitators. Several delegates echoed Germany's view that it would be useful to circulate the paper prepared by the facilitators "to avoid confusion and have a clear sense of where we stand."

 

However, another group of countries at the Assembly meeting - Cuba, Ecuador, Venezuela, Syria and Iran - voiced hope that the document presented by the President would provide the basis for negotiations.

 

D'Ecoto Brockmann told the Assembly that there was just one document, but efforts had been made to reflect fully all the important inputs from the co-facilitators. Everything possible had been done to ensure that all views were incorporated, including the immense majority whose views were never taken into account.

 

The General Assembly President further explained the situation over the draft outcome document at the media briefing here on Tuesday.

 

Noting that the first draft of the conference outcome document has been introduced, he pointed to the various inputs that had to be taken into consideration. These included the work of the President's Commission of Experts headed by Professor Joseph Stiglitz, inputs from specialized UN agencies and heads of state, government, and foreign ministers, as well as civil society.

 

Unfortunately, he said, when the draft outcome document was introduced by him to the General Assembly on 8 May, "the representatives of the European Union, mainly," went against the draft document.

 

"I have not heard their criticisms of the content. They have been centering on what they call procedures, which is [that] they say that I did not take into account the work that was done by the facilitators," he said, pointing in this respect specially to the Dutch co-facilitator Mr Majoor.

 

"But I did very much take it into account, and if they have problems, they should tell me..."

 

He was however very encouraged by the support that he has received in Geneva from the specialized UN agencies, especially from the World Trade Organization and the UN Conference on Trade and Development (UNCTAD).

 

Dr Paul Oquist Kelley, senior advisor to the General Assembly President, told journalists that the draft outcome document presented by the President will be going through successive versions prior to getting to the version that will go to the 1-3 June high-level conference.

 

Asked about the procedural problems over the upcoming conference, D'Escoto Brockmann said that the European countries were basically always against the idea of having the conference, and had tried to block it from the beginning in Doha (the follow-up conference on financing for development to review the implementation of the Monterrey Consensus, at which participants called for the high-level conference on the world financial and economic crisis).

 

When they thought that there was no way to block it, they had tried to postpone it so that it would take place in a time when he would no longer be the President of the General Assembly, said D'Escoto Brockmann. "But they couldn't do that either, and so now, they are arguing procedural matters..."

 

He said that in the final analysis, he is the one responsible for the outcome document. "We shouldn't get all upset about it. We should try to work together because, you know, we are all on the same boat. We will all sink or float together. I am looking for a proposal that would benefit all of us, not only some of us."

 

"The Third World cannot continue to subsidize the First World. We are always being characterized as the beggars and the others as the great big wonderful benefactors.

 

"But when they want to make a war [in apparent reference to the United States], a war that they cannot finance because it's too expensive, [they] take out the little machine and begin printing money that has no back-up," he said, adding that poor countries such as his own Nicaragua, whatever reserves they have, they are usually in US dollars.

 

"And you are losing your reserves because by printing money that has no support, the dollar goes down," he said, adding that one cannot continue having the dollar as the reserve currency.

 

He also said that the European countries have tried to say that the upcoming high-level conference was only supposed to deal with the impact of the present crisis on the developing countries.

 

The Nicaraguan envoy pointed out that the conference is on both the financial and economic crisis. It has to do with an analysis of the systemic problems. It's not just a problem of whether to have more or less regulations. "If we don't look for an alternate model, we would continue to have this [crisis] all over again."

 

Senior advisor Dr Kelley referred to the proposal for a global stimulus, saying that this is very important because the stimulus programmes that go country-by-country will fall short, and they will also be balanced out.

 

He explained that if there is stimulus for some countries but the rest of the world doesn't have stimulus and are still receiving IMF loans that contain pro-cyclical conditions in them, what one is going to have is a decline in the economies of the rest of the world which would balance out the stimulus in the few countries that receive them.

 

Also, if the stimulus programmes are being undertaken country-by-country, the temptation of protectionism, politically, is almost irresistible.

 

He stressed that the bailout and stimulus packages that are being undertaken nationally are protectionist because they create an un-level playing field. "Subsidies can be much more protectionist than tariffs... Subsidies create greater asymmetries and greater inequalities." 
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